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Estimated Average Costs of 
Packing and Selling Canned Clingstone Peaehes in 1932 
H. Re Wellman,1/ 
Introduction 


In response to many requests for information on the costs of canning cling- 
stone peaches, the Giannini Foundation of Agricultural Economics, College of Ayri- 
culture, University of California, sent out elaborate questionnaires to all peach 
canners north of the Tehachapi, requesting detailed data on the estimated costs of 
canning peaches in 1932. Replies from ten representative canners, including large, 
medium and small operators, were received in time to be included in this report. 
These replies are summarized in the accompanying tables. 


It should be clearly recognized that the figures given in these tables are 
average estimated costs for 1932, as reported by eanners. The writer has not check ed 
the figures given in the replies with the books of the canners reporting. To have 
done so would have delayed this report many months. The writer has, however, checked 
each reply for duplications, omissions, and discrepancies. Where such were found, 
they were corrected or eliminated. Furthermore, the writer has checked the direct 
material costs, euch as for eans and sugar, with the market prices of these materials. 
It is believed that the average estimated costs reported herein are a close approxi- 
mation to the actual costs that a representative canner will incur in packing and 
selling canned clingstone peaches in 1932. 


From the replies received, this representative canner may be assumed to own a 
cannery which is loeated 73 miles from San Francisco in which a number of different 
fruits and vegetables are packed. The efficiency with which the fruit and vegetables 
are packed in this plant during the 1932 season is assumed to be average, somewhere 
between the efficiency obteined in 1930 and 1931. The estimated overhead costs of 
packing and selling are prorated over a number of different products and do not fall 
on canned peaches alone. Furthermore, the overhead costs are prorated over a large 
number of units so that the overhead cost per dozen cans is not excessive. 


In a cannery in which several different fruits and vegetables are packed, only 
a part of the total cost of packing and selling canned peaches ean be traced directly 
to peaches. Certain costs which must be incurred if the peaches are to be packed 
and sold are indirect and cannot be attributed directly to the various items of canned 
peaches in the same way that cans and sugar, for example, can. Nevertheless these 
indirect or overhead costs must be assigned on some rational basis if the total cost 
of packing and selling a dozen cans of the various items of canned peaches is to be 
determined. According to Clark, "There are four logical bases on which overhead costs 
may be apportioned. These are: (1) ability to pay......... »eee, (2) Causal responsi- 
bility ...-+++sse0e, (3) benefit or use, (4) stimulus to improved utilization." 2/ 
The usual practice among canners is to prorate their total overhead costs among the 
different commodities and among the several items of each commodity on the basis of 
the value of the goods. This method involves a combination of “ability to pay" and 
"causal responsibility”, and appears to be a logical basis of prorating overhead eosts 
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a7 Extension Specialist in Agricultural Economics and Associate on the Giannini 
Foundation. 


By Clark, J. Me Economics of overhead costs. p. 32. The University of Chicago 
Press, Chicago, 1923. 




































fT : ae re \s 
- ; ’ ri re Me erapits a 
‘ P Siar hibaie 
7 . . f eyan Paar, hy uae Hct 
‘ ger a ay ai th 
y a 7 my ie Mint va 
i a 
any 
’ 
‘ : 
vs = ae : 7 oa 
* we <t : 
5 
t 
. ' 
' 
; 
uM 





We 
iy 
AN 





P| iy . 
ue ee 
Ba te ine 


Dyn eb 










ogy 


4 


A ag tae 
ts tee | 
A) 














we 


ee 





yi 
Thy ; 






M6 pune 


ih 


Pha 


aunty 





iti gianuiier . 
Tahoma ten uae 
















ma 
Ak et ey, wie 
ean a ak GY : mt aviv 


Pa ee ae ene 










N 












a Aa 


<Mnglbsh 
NA 












Yuh Sia HS een 

wy ah st iy x Hie i 
HH; aye 

ae at 

a 















vail 
Yow 
' Don 
=i hae 
» 7? Ay 









ae 


ae 








a tig 






yehee Ui ped 








4 ith ine 


WP 
4 a Want, 






hy ga 
t 





‘ 
: Wie, Ute a 
ah ae i [spe 

Pn es os 





Prana av 
ig eh 







hy ay ‘ 


= 


ihe 


ae Ait 
AS ae ii 











a - mm 

ni iy 

; he fy ia 5 i 
ie 





Fiat 








at w 


ee 
af, Vis 







pi 


es nent 


Wainy 
















: aa " 

ae A EORTC Niele 
ie iia ie Hl reat taht 
Prehdlarc dial ie hod Bp 





i ; 
oe inv Ht rey 


hb tae a “) 































ira: 

7 iy 
aT toy) | DD ys 

ie ts nin Rann 
r i “iy 
Pa 

r MN ve cy 
yay rates “et i 





Sree if See & Saat Soam Gaba ad Sr Gate ha ATAU SILA gO NAN LEVON NARRATE RSM AOS ia 


* 
‘« 


“2 
in the canning industry. 


In the questionnaires canners were asked to report their overhead costs 28 
percentages of the direct cost, (see table 2). This method ¢ives substantially the 
same results as would be obtained if overhead costs had been reported as percentages 
of the sales price, but it has the advantage of not involving the necessity of ea- 
timating the sales price. 


The total costs reported herein are based upon unadvertised canned peaches ab 6 
solid fibre cases f.0.b. San Francisco, or the equivalent. Interest on investment 
in buildings and equipment and rent on cannery are not included in these total costs. 
Canners who do not own their plants should bear in miné that any rent paid above the 


charges for depreciation and local taxes would have to be added to the total costs 
ziven in this report. 


Explanation of Tables 


Table 1. The estimated average costs of packing and selling a dozen cans of 
No. as Choice elingstons peaches in 1932 are given in table l. Since the average 
price which eanners will pay growers for rav' fruit is not known at the time this 
report is being prepared (July 14, 1932), two assumed figures are used; namely, $1C 
a ton and $20 a ton. With the priee of raw peaches to the growers at the recciving 
point of $10 a ton, the estimated average total cost on No. ae Choice of all cmners 
reporting is $1.19.per dozen cans, while with raw fruit at $20 a ton the estine ted 
average total cost is $1.35 per dozen enns. The lowest cost reported with $10 rav 
fruit was $1.13 per dozen and the highest cost roported was $1.25 per dozen, vhile 
with $20 raw fruit the lowest cost was $1.28 per dozen and the highest cost $1.42 per 
dozen. Thus the range in estimated total costs among the eanners reparting is rel- 
atively narrow. Consequently, considerable reliance can te placed in the average of 
the total costs reported being a close approximation of the average of the total 
costs of all peach canners north of the Tehachapi. The computed standard error of 
the averages reported indicated that the chances are about two out of three that the 
truc average total cost on No. an Choice of all canners with $10 raw fruit lies 
between $1.17 and $1.21 per dozen cans, and the true average total cost with $20 raw 
fruit lies between $1.325 and 31.375 per dozen cans. 


& comparison of the detailed replies of all canners reporting reveals that no 
canner is uniformly low in all items of expense and no canner is uniformly high in all 
items of expense. Generally speaking, canners who are ina relatively favorable 
position with respect to some items of expense are in a relatively unfavorable posi- 
tion with respect to others. As a result the total cost of packing and selling emread 
reaches does not vary greatly between most eanners. 


A&A comparison of the figures in columns 2 and 3, table 1, shows that the total 
direet costs of packing a dozen eans of No. 2s Choice peaches is 30.12 higher vi th 
320 a ton raw fruit than with $10 a ton raw fruit. All of this increase is accounted 
for by the inerease in the cost of Choice grade raw fruit at the eannery, (see table 
7, section BR). The other items of direct cost do not change with a change in the 
price of the raw fruit. The total of the factory, general business and sales overhead 


cost, however, is 30.C262 a dozen eans higher on No. 2% Choice with $20 raw fruit than 
4t 1s with $10 raw fruit. 


It may at first glance appear illogical that the total overhead cost incurred in 
-aeking and selling a dozen cans of peaches should increase with an increase in the 
price paid for raw fruit. A careful study of the problem, however, will show that 
am inerease in overhead per dozen cans is a logical consequence of an increase in 
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the direct costs or in the selling price. Under normal conditions the price fia 
erovers for raw fruit is directly related to the price which the canners expect to 
receive for the finished product. At any given time canners will not normally psy 
erowers $10 a ton more for raw peaches unless they expect to obtain a higher price 
for the canned peaches. An inerease in the value of canned peaches results ina 
corresponding increase ir the cost of approximately one half of the overhead items, 
such as interest and insurance on finished goods, for example. Consequently, the 
overhead costson these items are logically apportioned according to the value of 

the goods on the basis of "causal responsibility." The cost of the other one half 
of the overhead items are not directly connected with changes in the value of the 
goods. Nevertheless the overhead costson these latter items are also logically ap- 
portioned on the basis o> the value of the goods, since an inerease in the sales 
price of canned peaches tends to restrict shipments and this prospect normally leacs 
to a smaller pack. Consequently, the overhoad cost per dozen cans would be increased 
since the fixed amount of money chargeable to canned peaches would have to be mread 
over fewer cans. If one wished to assume, hovever, that the pack of canned peaches 
‘vould be the same with $20 a ton raw fruit as with $10 ce ton raw fruit the increase 
in the overhead cost resulting from the increase in the price of raw fruit would then 
be 0.0131 a dozen enns on No. at Choice, and the total overhead cost with raw fruit 
at $2C a ton, instead of averaging $0.2237 a dozen cans, would average $0.2106 na 
dozen cans. 


Explanation of direct cost items. The cost of cans includes the contract 
prices f.o.b. can plant, freight and drayage from can plant to cannery, and waste 
(see table 5}. 


The cost of sugar includes the contrect price paid for domestic sugar at 
San Francisco and the freight and dreyage from San Francisco to cannery (soe table 4). 


The cost of enses includes the price paid for solid fibre cases delivered at the 
cannery, waste, and stitching materials, paste, etc. (see table 6). 


The Canners Lecgue lable allowances were used in determining the cost of labels. 


The cost of fuel, electricity and water is the average of the estimates reported 
by ecanners, based upon the quantities used in previous years and present prices. 


The cost of caustic soda is the average of the estimates reported by eanners, 
based upon the quantity used in previous years and the price now prevailing. 


The cost of direct factory labor includes all hourly and piece work labor 
required from the time the raw fruit is reccived at the cannery to the time the cans 
are stacked in the warehouse . The fol&owing operations are included: receiving 
fruit at cannery, preparation, canning, sorting belt, syruping, cook room, marking 
cans, loading and unloading, stacking cans, etc. The cost was determined by applying 
the present prevailing rates to better than the average labor efficiency obtained 
in past years. This was done because canners in 1932 are able to obtain a larger 
proportion of capable workers due to the abundant labor supply. This cost also in- 
cludes that portion of the salaries of regular employees in factory paid on a 
monthly basis during the period of operation on peaches, not reported in general 
factory expense, under factory salaries. 


The cost of direct warehouse labor includes all hourly and piece work labor 
ineurred in taking canned peaches from stacks, labelling, making and printing cases, 
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easing, and loading. The wage rates now prevailing were applied to better than 
average labor efficiency obtained in past years. It also includes the pro rat 
snare of the salary of the warehouse foreman. 


The cost of raw fruit includes the assumed prices of $10 a ton and $20 a ton 
to growers at the receiving point, buying and receiving station charges, and freight 
and drayage from receiving point to cannery (see table 7). 


Explanation of factory overhead cost items. The cost of automobiles and auto 


trucks includes all expenses in connection with these vehicles that are not taken 
care of by direct charges to specific accounts. 


The cost of camp ground and cottages includes care, maintenance, and insurance. 
Machinery rental includes rent of ean closing and other machines. 


Cost of maintenance and repairs includes labor and material expenses in con- 
nection with maintenance and repairs of building and equipment, and the cost of 
installation of machinery which is used for peach canning and later removed to make 
room for other machinery. 


Miscellaneous factory materials includes such items as oils, greases, paper 
towels, ean stamp ink, can stamps, etc. 


For swell allowance the regular Canners Leugue schedule of 0.25 per cent of 
the sales price was used. 


Cost of swell claims covers the money paid out in addition to the regular swell 
allowance because of the development of swells in excessive quantities. 


Factory salaries includes superintendent's salary and that part of the monthly 
salaries of other regular factory employees which is not charged to direct faetory 
labor, direct warehouse labor, or any other specific account. 


Miscellaneous factory vages includes wages of watchman, factory office help, 
and sundry wages such as paid for reconditioning canned goods, which are not charged 
to direct factory labor or to direct warehouse labor. 


Locel taxes includes city and county taxes on plant, materials and finished 
goods. 


Insurance includes compensation insurance, fixed insurance on buildings and 
equipment, and variable insurance on finished goods and materials. 


Depreciation on buildings and equipment includes that part of the depreciation 
which applies to the plants and equipment to be used to average capacity in packing 
peaches in 1932. Depreciation on idle plants and equipment is not charged to canned 
peaches. 


Miscellaneous faetory expense includes experimental pack expenses, Industrial 
Welfare audit, and such expenses as Industrial Association dues in the Sen Jose 
District. 


Explanation of general business and sales overhead cost items. General office 


and sales salaries includes salaries of all officers, sales ‘executives, salesmen, 
except specialty salesmen whose services are chargeable to advertised goods, account 
ants, bill and order clerks, stenographers, etc, 
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General office expense includes rent on general office building where not 
owned, heat, light, janitor expense, etc. 


The cost of interest is the carrying charge on the 1932 pack of canned perches 
for four months, September 1 to December 1 inclusive, including the cost of ware- 
housing, if any, under such systems as the Lawrence or Haslett Warehouses. 


Taxes include franchise tax, capital stock tax, and city and county tax on 
office building, if owned, and furniture. 


Miscellaneous general expense includes auditing, expert advice, exchange, and 
trade association expenses such as dues to National Canners Association, Canners 
League, and Traffic Bureaus. 


Freight to San Francisco includes the cost of transporting canned peaches from 
cannery to San Francisco plus cost of unloading, if any. 


The cost of brokerage and cash discount is always a percentage of the sales 
price. But since the 1932 sales price of canned peaches is not now known, the 
selling price is assumed to be equal to the tot-l cost. 


Table 2. Table 2 shows the estimated average percentages that the various items 
in general factory expense and general business and sales expense are of the total 
direet costs. The estimated average pereentages that brokerage and cash dismount 
are of the total cost, assuming that the selling price is equal to the total cost, 
are also given. 


The explanation of the cost items listed in table 2 is the same as given for 
the overhead items in table l. 


Table 3A and 3B. Table 3A shows the estimated average cost per dozen of pecking 
and selling various grades and sizes of cans with $10 raw fruit, and table 3B shavs 
the same costs for $20 raw fruit. 


The explanation of the cost items is the same as given for table l. 


Table 4. Column 2, table 4, section A, shows the estimated average pounds of 
sugar used per dozen eans for each of nineteen items listed in column l. 


Column 1, section B shows the price of domestic refined sugar at San Francisco, 
This price is arbitrarily taken at 33.90 per 100 pounds less 2 per eent cash discount. 
Column 2 shows the average freight and drayage cost per 100 pounds from San Franeisco 
+o cannery. Column 3 shows the total cost per 100 pounds delivered at the cannery. 


Table 5. The figures in column 2 are the average contract prices f.o.b. can 
rlant peid for the various size cans listed in column 1. The average cost of freight 
and @rayage from the can plant to the cannery is given in column 3. The average 
pereentage of the eans wasted is given in column 4. 


Table 6. Column 2, table 6 shows the average number of dozen cans in each size 
of cass listed in column 1. Column 3 shows the average prices paid for solid fibre 
aces Gelivered at the cannery. Column 4 shows the average percentage of ths 
“bre esses wasted. Column 5 shows the average cost of stitching materials, jaste, 


Table 7. Line 2, section A, table 7 shows the estimated average cost per ton 
of transporting raw peaches from the rcceiving point to the cannery including the 
are of boxes anc the cost of returning empties. Line & shows the estimated averare 




































, te ae 
a — 
‘ I : ie. i 
1 Dy 7 ‘ 
we 
’ 1 oo i 
' - i rs 
’ 
‘ ‘ 
7 ¢ w o 7 
. 
' ‘ 7 7 
: A a ei) o's mo is 
: tea w TRY | Re Wenur © ai ; em 
' ih Nana 
: f : ; 
h is 
i 
i 4 
¢ LAD i Ss prea) ~177 
rp eh i 
: it Sai 
ch fu’: OFF A gery Med say, rr \ 
o “*- PONS Aint, 
i en i wt 
1 
Vass 
- ‘ Sit 
7 
A 
. 
gage ud 







. ny sot it) RN, pie ; avy aaa A rl bk ny oe 






































i) ? - + a 
a 
ail ty in 
1 y 
‘f 
ae 
be i Rained 
0 it ane b n. 
i Sa aia, re 
; al Dosis iat 
; pears Here 
i 
ae 
1 an 
i i 1 i 
t mae ay 
’ : t 
ere te -_ 
- VME Radiat eesti SOE yp, ee. 
r mW 
. ie 
oe 


may 
Muse) y 






ie 


bare rv yy 
ot a Ved 





~6= 
ost per ton for buying fruit and receiving fruit at the receiving point. Li a 
snows the total cost of raw fruit at the cannery with the price paid grovers 
the receiving point of $10 a ton and $20 a ton. 
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Section 3 shows the estimated average spread in values of the various grades 
based upon the total cost of raw fruit at the cannery as given in line 4, section 


fie 
Table 6. Colum 2, table 8 shows the estimated pounds of clingstone peaches 


as received in the cannery required for the packing of a dozen cans of the various 
sizes listed in column l. 
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Table JL 
Packing and Selling a Dozen Cans of No. 24 Choice Clingstone Peaches in 1932, 


«© Growers for Raw fruit at Receiving Point is glO a Ton and ycO a Ton 
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Sas 0058 0045 8 Miscellaneous general expense. 0089 -O100 
= 40005 0006= “otal - 0870 0985 | 
= 0044 ~O005C | 
= .0155 ~O1L76 5 Bee ce ee . 
ie 0046 OC5e | Freight, cannery to Yan Franc.sco 0228 0228 | 
Yess -0030 ~ 0034 iS “pack eer ae 
SS. -= 0015 0017 =a Brokerage and cash discount ! 
ser .C147 .0166 | Brokerage «... + «0 6 «= 5 = 0447 .C5C5 | 
Sea .0048 .0054 | 2. C&SI-discount. « . « <_< ~C2d9 5 ZO 
es .01C2 <OLLG 
— Oud .0125 : Total - . 0686 0775 
SE C331 .0376 | 
e @ ~0C33 -0037 ’ 
~ L105 L202 | GRAND TOTAL - al iad 1.3484 










































. - Wk 
. : d ult 
. ; : : : Vie . oMUE 
u - ¥ 7 - TPs, 
; - 7 - + 1 
iv teed , } 
; : . ' cy hal iay eh nee 





Non ann: 





















































































































‘ 
’ 
on ne ae 
: : SOMA aL Ne ; ; 
_ hee aC ao a 
i dee iy abe 7 
: a, : mie at me 
‘ 
, 
i 
f sei nell peated Siac. Herta Faunce tenis 
7 a : : Se OW te Wee 
Ge 
ea 
a rake 
oan TAS Guru aki 
Wiest ia PA? bane 
: tei hatet ‘, un 
rane) 3 ¥ 
IMO | aE 
an : a eed ht 
(BAF ee wpermet rare Fatah fll etd « 
‘ Der vp ; Pan La aie ao 
t 
ie 
i a 
| 5 
_ f aria 
: id 
' i. 1 is , 7 . 7 - 7 pi 
iJ i oo 4 iy 
i a, | ; hi 
: BS i Tin . ae, 
; : t a i a Pam ; 
: fo : e in. 
x ‘ ‘ Land . 
; ie H i MO ; r * 
; i. SEMA 
ee ae is 
P yy 
A vty 
filet 
p i aa 
Pi Dat 
» OA, inh |B 
ee, ee |e . 













ee a 
























tg Rio ie 





MP aiplonliawilreve vf 









Wig as 
i v 






deri 


Maun ‘ 





‘ ba 
Uae Os ie 
ay aL atin ie 





Pte 





mY 
fue) 
re et 


















ny 
Me ta 


5 









t) 
‘ 





phe 
MeN a 


te at 






aa 


PO 
thane 


eT 








Out 






(Ex) 
rent 
(lets 










1 


ty 
Havaniine 








ay 


Tabpie L 


Estimated Average Costs of Packing ana Selling a Dozen Cans of No. 2$ Chcice Clingstone Peaches in 1932, 
Assuming the price Paid Growers for Raw Fruit at Receiving Point iS p10 a Ton and 20 a Ton 
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With $10 With 320 With g1Q°~ With »y2o 
Items of expense raw fruit raw fruit; Items of expense raw fruit raw fruit 
- i 2 3 1 cont. 2 cont. | oncom. 
Dollars Dollars | Dollars | Dollars 
Direct costs | 
CANS isos, ae es Oe a eg eee ea - 5066 . 3066 
Be SURO ie mee cg tg ea oe eT ee 2 1260 ~1260 | General business and sales 
Dia SOG 6g Soph ee an wee ne see ee ee ~0450 ©0450 { expense 
A> Tu DOwee Se ge eo ee we 0k See S6t 2 0336 0356 
5 Puel- electricity, water... .-. 0164 0164 1 General office and sales 
6< Oana wer sO de. 1c 15 se 9A sat Game a0 DE s00Sze | SHBALEP VCS == =n 9 Sh 5 ag 5s .0444 .0503 
WMeLCIO ODOM: © yo de gee ee eee - 1440 - 1440 | 2 General office expense .. . . ~COZ9 -0033 
Be Warencuse Laver sme. 0 Sek Bes <0t Hen ~ 0310 2CO1L0 S Stationery, postage, 
Qe RaW. eels © ego ce le ew s£98S ~oL86 telegraph,telephnone. .. . +. ~0062 0071 
= 4 Traveling and entertainment. . .0C62 .0071 
total - GS Unteregs 0. 7 6 on .0164 .0185 
ee A : Sane OPlanOS sc 6 ss ee ee ee Oe - 0007 0008 
eoulerst peeuery 2a Wi MO BELO PONSC. =<. sas -0015 .0014 
1 Automobile & cuto trucks... . 8 Miscellaneous general expense. . 0089 .0100 
2 Meintenance, camp grounds 
anc. cottages een er = ere Total - +0870 .0985 
5 Mechinery rental tee ee ae ee 
4 Meintenanes era PCPAIvS= =. 7 ta ie ai es Ee B 
pa Cctintecus Ector taterialc. Freight, cannery to %an Francisco 0228 0228 
5 ieee Soe eee Soe ee Brokerage and cash discount 
SENACtOry Salaries. —.-4 =. 6 sas DS BrOKGTaSe= 5. tes eos, ee 0447 .0505 
9 Miscellaneous factory wages .. BuVaSheGiSCOUNt. -. 2. s « 6 «6 0239 -0270 
Pi cestietse ae Sack onload. Total - 0686 | 0775 
DOO YC Cael ONer sess ou oe Se ees 
13 Miscellaneous factory expense. . 
Totel - GRAND TOTAL - 1.1929 1.3484 
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Estimated Jverage Percentages that Overhead Costs of Packing and Selling Canned Clingstone Peaches in 1932 
are of Direct Costs 
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Ase ANbOMG Di) Gis AIC SU IO ies es alas ra semanexen been ceed 142 1. .O0ffice and sales Salaries oppececsqne-gqnececernce s 4,91 
2<¢. Camp: £rounc- ard. @OUlTA SES csc reterecane 0-410 4 006 2. Yenerel office OXPENSS neeecreevaceqeenee 2 oe 
Bi Machinery PONV a0 6 Aa ek 6 ao Wa erA OUR Ne ® 049 ole Stationery, postage, OUCH «6 ae are acareueiewiacece ¢o9 
° ! . 
4), Meantenance ard repair Ss s44g a ae ee 8 Sar en Aa TRAV OLE NG ary ice one ¢ 9250-4 6 acer ertr aoa ¢ Ok tele ewe Quare ~o9 
5. Miscellaneous factory materials. eee cok | Dig “EMU GLOSS Uepcere a 058 e106 0 4 0 5 oor atenere 6 40a e se 6 ere er one Ales Sal 
6 Swell BO WEMNC Cig 5c a 0559.5. 0 acre ees cen ince saa | Ore TGCS lioseuarerane @asae- ce scenes eaane cant enceneiecia tcalek emenree ~08 
Mae Swell oH TenlsPaherer et rare rc err Tyee oa wale? | Wee Loy toul Serer ko eco er arr ee ee OO OU OC ~14 
: | : ‘i 
Or WaCUOry SALarue 5, acs saccgnqcquece cee ane ecenoaciane 1.62 8... Miscellaneous.ceneral expense encase e-enensaneny 098 
J. Miscellaneous LTactory WaAGESecereseaces a0 | Total - 9,62 
10. Local taxes Poe ee eee Bae ae ee et ae eae ee et 
5 AXECSeroanree gre aanr see noganene dee Brokerage and Cash Discount Per cent of 
_ ee ee ee ee total cost 
Je IBaliciblste) slew enaurarer ware eee wr errr tee eee Ae aes 
12, DEP PECL SCY Os cow iaca ey qiosainlecacersne-avsvonswiraueters 3.66 Ty Brokerage: -.--+ te ee cee ee ee ee ee ace 3,795 
13% Miscellaneous factory EXPCNSESeavaceee 200 Pe Cash discount ORS E ASTON O2 OF CE ee ROLOL G2 Or Oem ODOR O50 Or eer ene 2.00 
Tota. = Total - Oe LO 
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Estimated Averrcge Cost Per Dozen Cans of Packing and Selling Nineteen Items of Canned Cling 
ssuming the Price pas 


tone Peaches in 19382 


a Growers for Raw Fruit at Receiving Point is 310 a Ton 








































| : 
| Fuel, 
| | | electricity Caustic ; factory 
Item Cans Sugar Cases Labels and water _ soda labor 
Z aoe 3 | 4 5 ! 6 | emer 8 
Dollars Dollars | Jollars | Doiters «| JYollars Yollars _ Yollars 
I 24 Fancy . 3066 .1862 | .0450 | 0336 .0164 0052 = saetoe? 
No. 24 Choice 5066 .1260 3 0450 (0336 | 0164 | 0032 1440 
fo. 2% Std Che. Syrup | 3066 1260 "0450 0276 0164 7O0se 9 
No. 24+ Standard » 3066 ~O841 | 0450 ~0276 »O1L64 | -0032 Pe leeisiak 
No. e& Second C FOU? - 0450 : 
No. 25 Water 
Non Ons ancy: 


Now 10 —Chozce 
(On Os oud = Cnieee oy ru 
Now LO Strudard 


NOs LO? Wetter 

None O55 Po ePise 

No. 2-2 Fancy 

No. 2-4 Choice 

No. 2-T Standard 

No. 1-T Fancy 

No. 1-2 Choice 

No. 1-T Standard 

8 ounce Choice Syrup 
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Table JA - Page 2. 





















ooo eae Eee EE EEE tt tN — 
Overhead Costs 
Genera. 
Total | General business Total Freiguat Brokerage 
Ware house Rav! direct | factory enc seales overnead cannery to and casn 
Le bor npg Wiarieg costs expenses eipense costs _ san Fraircisco discount 
TOES 10 il pee Pe ee ee ee a = 6. = 
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ee Cos “563 0 aan ea Ee 
.0310 .8122 .O78L .177 ee —0617—— 
.0310 .0686 loo 5 OB20 0520 
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Table 3B 


Estimated Average Cost per Dozen Cans of Packing and Selling Nineteen Items cf Canned Clingstone Peaches in 1942 
Assuming the Price Paid Growers for Raw Fruit at Receiving Point is 20. a Ton 






































Direc t G=0 sits 
Fuel, 
electricity Caustic Factory 
Item Cans Sugar Cases Labels and water soda t Labor 
i ees) eee 5 : 7 E 

: Dollars — Dollars Dollars Dollars {| VDollars 

No. 25 Fancy 1862 0336 -0164 .0082 5a? 
No. 24 Choice eee a Cr ee 
No. 2 -Std.Che...Symuip p= OLO4 = | 300354 ~1599 
No. 2% Standard Bee pam COCR AG SER 
Mo. 2% Seconda 3 eee OO eee we .0032 .1380 
No. 23 Water se cs OOOO a ee ee ee OF D0 so ORO ee 0032 1555 
No.10 Fancy 0117 - 0436 
No.10 Choice ~O117 5 OLY) 
No.0. Ste Che.2.yrup BO EIEY) 0065 
No.10 Standard (ie mean em dice ON 4 OT 
No.10 ‘Wrter c 0119 4897 
No.0. 7S eke -0155 ~5860 
No. 2-T Fancy ~0024 1259 
No. 2-2 Choice ~0024 -1162 
No. 2-T Standard | 0129 | eee | aco 
Bo. 1-T Fancy Poros LOG: of 0258 | eee ene ee OT eee oe 
No. 1-1 Choice on 0700 0208 | 0204 009 OO eee 
No. 1-T Standard 228 | 0407 | 0258 | 02 0 eee 
8 ounce Choice S:rup j= 056 | 00B2 ee OOO 0582 
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Overhead Costs 



















































































! General 
| Total General business Total Freight Brokerage Total 
Warehouse | Raw direct factory and sales overhead cannery to and cash | all 
Labor fruit | costs expense expense costs Yan Francisco discount | costs 
: | seas aes ee I es ee ee 16 17 
Dollars | Tollars ~j Dollars | Dollars Dollars Dollars | Dollars Dollars | Dollars 
sd | 
-0310 | - 3837 1.1584 1416 ~1114 - 2000 0252 ~0875 1.5221 
+0310 - 0186 1.0244 «2257 0228 00775 1.5484 
- 0310 2602 : 29559 0224 00724 1.2995 
0510 £602 (29122 0878 1995 0224 0692 1.2031 
«O0351L0_ wt (£6 0220 0598 /  _1,0394 
0310 L901 ~ %516 - 1641 0215 0572 9944 





























4.9269 
329892 
3.7460 
3.0469 
2.8563 
1.1702 
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. 0210 9559 
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TABLE 4 


Estimated Pounds of Sugar Used in Packing a Dozen Cans of Clingstone Peac hes 
) 


1932 (Sec. A), and Estimated Cost of Domestic Sugar in 1932 (ec. B 
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Section A 







































































1 bce 
Item Founds of sugar 
per dozen cans 
No. 23 Fancy 4.76 
No. 2:; Choice Dee ia 
Mo. 2% Sta. Che. Syrup 522 
Yo. 25 Standard one eld 
No. 24 Second «61 
No, 2: Vater -- hitlas 
No. 10 Fancy 17.42 fh 
No. 10 Choice 11.56 _ 
No. LO. Std... Che. Syrup Miie 0 ne 
No. 10 Standard 6.91 ae 
afc. 10 Water ‘re iene ps -~ 
NC. VOCS. 2. Pie a -- 
NO. 2-7 Fancy Nee 
iow 2=T Choice 21 
No, 2-2 Standard eae 
No. 1-T Fancy PIES 
TO. veh Choice Sas) 
Moe et ovendard hi 1.04 
Ss ‘ounce Choice Gyr? oyrup 293 
Section 8B 
Contract price Freight Total 
at San, Francisco COst at 
San Francisco to cannery Cannery 
1 a As) 
Dollars per Dollars per Yolo urs per 
_109 jicunds 100 pounds JG pounes 
Be e4o) O01 ViReAA & 
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Estimated Cost of Cans in 1932 


VES TORI RAE LSM CREO LUT OSS a ie PMT MT TET. ee ST : | l sie 
! 
Size of can Contract price { Freight Waste i Total including waste 
1) i 4) Se en ae 
Dollars | Dollars Per cent Dollars | Dollars 
per thousand per | per per 
cans thou sand i thousand dozen 
cans, | cans cans 
lo. 25 “67 25.5500 | .3066 
No. 10 ded ollerdee 4.740 
No. 1 S67 aS. SISA se2ee i 
| 
No. 2 167) ei oese | zeae: 





Bl ounce 13.46 AiG lez Wh tis ris le eas 
ge se Y! , 


TABLE 6 


Estimated Cost of Solid Fibre Cases in 1932 











Stitch ing 
materials, 


Total including waste 








(1) (6) 0 
Dollars Dollars Dollars per 
per case per case dozen cans 


No. 2h sOs5o eS 0037 0899 _ .0450 
‘ 
No. 10 4 00654 fee 5 .0895 -1790 





Ho. 2-4) 2 sosany NS 0037 sO72a! .0361 
: 
No. 1-7 -0991 eS Tae COS? | ©1035 .0258 
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